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The importance of Biodiversity

What is Biodiversity?

Nature plays a critical role in providing ecosystems services 
related to food and feed, energy, medicines and genetic 
resources.
Biodiversity has a key role regarding the quality of air, fresh 
water and soils as well has regulation of climate, pollination, pest 
control and reducing the impact of natural hazard.  More than 
75% of global crops including fruits and vegetables, coffee, 
cocoa, and almonds rely on animal pollination.
Between 1970 and 2016 there has, on average, been a 68% 
decrease in population sizes of mammals, birds, amphibians, 
reptiles, and fish, a decline occurring at a greater rate than at any 
other time in human history.  The Intergovernmental Platform on 
Biodiversity and Ecosystem Services (IPBES) identified the main 
drivers of biodiversity loss as habitat loss, overexploitation, 
pollution, climate change, and invasive species.  These drivers 
are continuing to increase at an unsustainable pace, and nearly 1 
million species are currently at risk of extinction, many within 
decades.
Asset owners and managers have a role to play and HSBC Asset 
Management is committed to early action.
Biodiversity loss impacts businesses with potential transition and 
physical risks as well as litigation and regulatory risks. Those 
risks can affect investment value. It is important to understand 
the potential impact on an investment portfolio noting that some 
sectors have higher risk associated with them than others. For 
example Energy, Mining & Metals, Utilities, Food & Beverages 
are amongst the most exposed industries.
Conversely, investors can also allocate capital to companies that 
are having a positive impact on biodiversity including nature 
restoration. Large-scale investment in nature-based solutions 
such as restoring peatlands, mangroves or ocean ecosystems are 
some of the opportunities.
In short, the Asset Management industry has a significant part to 
play in helping to mitigate biodiversity risk whilst funding 
biodiversity enhancing activities across the corporate sector.

Why it matters to investors?

1. https://www.gov.uk/government/publications/final-report-the-economics-of-biodiversity-the-
dasgupta-review

Source: The Global Assessment Report on Biodiversity and Ecosystem Services, IPBES. The 
commentary and analysis presented in this document reflect the opinion of HSBC Asset 
Management on the markets, according to the information available to date. They do not constitute 
any kind of commitment from HSBC Asset Management. Consequently, HSBC Asset Management 
will not be held responsible for any investment or disinvestment decision taken on the basis of the 
commentary and/or analysis in this document. Any forecast, projection or target where provided is 
indicative only and is not guaranteed in any way. HSBC Asset Management accepts no liability for 
any failure to meet such forecast, projection or target.

Biodiversity is equally vital to people and planet. It gives us clean 
air and water, food and medicines. As mentioned in The 
Economics of Biodiversity: The Dasgupta Review1, 
Biodiversity is the diversity of life and can be read at various 
levels, from genes, species, and populations to communities that 
interact with the physical world to create ecosystems. 
Put simply, Biodiversity represents the cross roads where the 
physical and biological worlds meet.
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Encouraging change

As an extension of several collective commitments to combat climate change (Climate 
Action 100+, IIGC, One Planet Asset Managers, etc.), in September 2020 HSBC Asset 
Management joined the Finance for Biodiversity Pledge, together with 26 other financial 
institutions from 10 countries, which aims to protect and restore biodiversity through its 
financing activities and investments.  HSBC Asset Management pledges to use its 
expertise and global reach to identify and support a more sustainable approach to 
investments affecting nature including agriculture, forestry and land use. As of end of 
July 2022, 103 financial institutions from 19 countries have now joined, representing 
€14.7 trillions assets2. 

Engaging on biodiversity to encourage change
HSBC Asset Management has been engaging with companies on biodiversity as a 
standalone topic since 2019, and earlier, when we discussed the impact of deforestation, 
and before that as part of industry wide engagement focused on climate change. More 
recently, we published our 2022 Stewardship Plan, in which biodiversity and nature is 
one of the key themes we focus on. In addition to engagement, we have introduced 
thematic voting guidelines to ensure that we exercise our shareholder rights at 
companies where biodiversity and nature capital are at risk. Our objectives under this 
theme align with our biodiversity policy, and we focus on areas including but not limited 
to deforestation, circularity by design, and sustainable food and water. 

HSBC cares about Biodiversity

HSBC Asset 
Management 
engagement 
credentials

u “A+” rating on Strategy & Governance 
and Listed Equity and above average 
scores across the reporting framework, 
by PRI (Principles for Responsible 
Investment)

u Early signatories of the PRI in 2006
u Member of the PRI ESG Engagements 

Advisory Committee, Public Policy 
Committee and PRI Investor Working 
Group on Just Transition

u Signatory to the Montreal Carbon Pledge
u Launched ClimateAction100+ initiative in 

collaboration with other investors
u Founding member of One Planet Asset 

Manager Initiative (OPAM)
u Launched the HSBC AM and Pollination 

joint venture - Climate Asset 
Management with the aim to become the 
world’s largest natural capital manager

u We believe that good corporate governance 
ensures that companies are managed in line with 
the long-term interests of their investors

u We engage across equity and fixed 
income holdings, leveraging our 
strong research capabilities across 
both asset classes

u In 2020, we held engagements 
which included ESG issues with 
over 2,300 corporate and non-
corporate issuers in 78 markets

u We use our influence as a global asset manager 
with a long-term investment approach to engage
directly with the companies we invest in on 
behalf of our clients to protect and enhance the 
long-term value of their investments

u ESG issues arose in equity team meetings 
with 977 companies, 59% of all equity 
meetings with companies

2. Source: Finance for biodiversity as of July 2022
Representative overview of the investment process, which may differ by product, client mandate or market conditions. The commentary and analysis presented in 
this document reflect the opinion of HSBC Asset Management on the markets, according to the information available to date. They do not constitute any kind of 
commitment from HSBC Asset Management. Consequently, HSBC Asset Management will not be held responsible for any investment or disinvestment decision 
taken on the basis of the commentary and/or analysis in this document.   
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Introducing our new Biodiversity ETF

We have collaborated with Euronext and Iceberg Data Labs (IDL) to design an index with a comprehensive 
biodiversity filtering process.  The constituents of the index are screened based upon their aggregated 
biodiversity footprint score, as a measure of biodiversity impact, together with a number of biodiversity 
focused Sustainalytics filters.
The index also considers the broader ESG credentials of companies as defined by their Sustainalytics ESG 
risk scores and screens out companies with poor ESG credentials.

The HSBC World ESG Biodiversity Screened Equity UCITS ETF

1. The CBF Score: On each economical super-sectors a CBF financial ratio is calculated as follows:[CBF Absolute (in km2.MSA)/Capital Employed (in 
€m)]. CBF scores are calculated on a range from 1 to 6, 1 being the best (lowest CBF Financial Ratio) and 6 the worst (highest CBF Financial Ratio). 
The threshold between each score is defined sector by sector and are set to ensure an equal repartition by number of constituents. Sector by sector, 
an even distribution of issuers, ranked by their CBF Financial ratio, is then built. This is a “best in class” approach, which means that the CBF score of 
constituents are not comparable between sectors (a corporate scored “2” in a sector may have a higher relative impact on Biodiversity than a 
corporate rated “5” in another sector).

2. MSA measures the mean species abundance of native species in a delimited space relative to undisturbed ecosystems (%), this is a reference metric 
used by the IPCC, the Conventions on Biological Diversity (CBD) and the United Nations (IPBES).

Source: HSBC Asset Management. Representative overview of the investment process, which may differ by product, client mandate or market conditions. 
The commentary and analysis presented in this document reflect the opinion of HSBC Asset Management on the markets, according to the information 
available to date. They do not constitute any kind of commitment from HSBC Asset Management. Consequently, HSBC Asset Management will not be 
held responsible for any investment or disinvestment decision taken on the basis of the commentary and/or analysis in this document. 

The Corporate Biodiversity Footprint (CBF) is a key ingredient to the screening methodology and uses the 
Mean Species Abundance (MSA)2 measure for measuring biodiversity degradation. The CBF scores 
assesses four of the most material pressures on biodiversity on a sector adjusted basis. The score therefore 
should not be thought of as a like-for-like comparison across sectors. 

Starting Universe: 1500 companies in the Euronext World Index

Biodiversity screened World Index: 
500 companies

Socially Responsible Investment 
(SRI) Filter

SRI exclusions applied:
u Standard Filters: weapons, 

tobacco, thermal coal, nuclear 
energy, UN Global Compact 
(UNGC) principles,  gambling 

and adult entertainment

u Additional Biodiversity 
Focused Filters: pesticide 
production, animal 

testing, use of small 
weapons typically 

used for hunting, 
palm oil production, 

whaling and 
controversies

companies 
fail

Negative ESG Screening

Negative ESG screen rules applied:
u Companies amongst the worst 

25% ESG Risk Score

companies fail

Corporate Biodiversity Footprint
(CBF)

Exclude on the basis of CBF Score1: 
u Companies with an IDL CBF score 

of 5 or 6, where a score of 1 is 
considered the best and 6 is
the worst

u Companies with no IDL 
biodiversity score

companies 
fail



4

Fund Overview
HSBC Asset Management’s Biodiversity 
ETF offers clients the chance to invest 
across the board in companies across a 
range of industries and geographies, in the 
knowledge that these investments have a 
lower negative impact on biodiversity than 
peer companies. 

Our HSBC World ESG Biodiversity 
Screened Equity ETF tracks the Euronext 
ESG Biodiversity Screened World Index, 
comprised of 500 companies screened for 
their biodiversity credentials.

36% CBF 
score uplift1

47% Carbon 
emissions 
reduction2

18% ESG 
risk rating 
improvement3

The investment is shares in a fund, not in a given underlying asset.
The Fund and costs are denominated in USD. Returns and costs may vary with fluctuations in the exchange rate
1. Euronext as of 21 June 2022. CBF scores are calculated on a range from 1 to 6, 1 being the best (lowest CBF Financial Ratio) and 6 the worst (highest CBF 
Financial Ratio) 2. Source: TruCost, as of 31 March 2022 3. The Sustainalytics ESG risk rating measures the degree to which a company’s economic value is at 
risk driven by ESG factors, as assessed through Sustainalytics’ calculation of the company’s unmanaged ESG risks 4. This fund may not yet be registered for sale 
in the mentioned regions. 5. This fund may not be yet available in the mentioned exchanges.
*SFDR Article 8: The product promotes environmental or social characteristics, or a combination of those characteristics, provided that the companies in which 
the investments are made follow good governance practices even if this is not its central point, or the central point of the investment process. **The rating is 
based on price volatility over the last five years, and is an indicator of absolute risk. Historical data may not be a reliable indication for the future. The scale varies 
from 1 (least risky) to 7 (most risky). The rating is not guaranteed to remain unchanged and the categorisation may shift over time. The lowest rating does not 
mean a risk-free investment. Do not run any unnecessary risk. Read the Key Investor Information Document.
Characteristics and weightings are for information only, are not guaranteed and are subject to change over time, and without prior notice, taking into account any 
changes in markets. 

Benchmark

Registration4

Replication methodology

Dividend distribution/policy 

Listings5 (Exchange/ Currency) -
Ticker

Total expense ratio

ISIN

Base currency

Fund domicile

SFDR*

SRRI**

Investment horizon

Euronext ESG Biodiversity Screened World USD Index

FR, GB, NL, SE, DK, FI, LU, DE, CH, IT, ES, PT, IE, SG, HK, AT 

Physical Replication

Accumulating

UK / USD: Bloomberg – HBDV LN, Reuters – HBDV.L
UK / GBP: Bloomberg – HBDS LN, Reuters – HBDS.L
FR / EUR: Bloomberg – HBDS FP, Reuters – HBDS.PA
DE / EUR: Bloomberg – H41A GY, Reuters – H41A.DE
IT / EUR: Bloomberg – HBDV IM, Reuters – HBDV.MI

0.35% 

IE0002UTLE51

USD

Ireland

Article 8

5

> 5 years

Comparing the Euronext ESG Biodiversity Screened World USD Index to the Euronext World Index, it offers:
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Key risks

The value of an investment in the portfolios and any income from 
them can go down as well as up and as with any investment you 
may not receive back the amount originally invested. 

u Counterparty Risk The possibility that the counterparty to a 
transaction may be unwilling or unable to meet its obligations.

u Derivatives Risk Derivatives can behave unexpectedly. The 
pricing and volatility of many derivatives may diverge from strictly 
reflecting the pricing or volatility of their underlying reference(s), 
instrument or asset.

u Equity Risk: Funds that invest in securities listed on a stock 
exchange or market could be affected by general changes in the 
stock market. The value of investments can go down as well as 
up due to equity markets movements. 

u Exchange Rate Risk Changes in currency exchange rates could 
reduce or increase investment gains or investment losses, in 
some cases significantly.

u Index Tracking Risk To the extent that the Fund seeks to 
replicate index performance by holding individual securities, there 
is no guarantee that its composition or performance will exactly 
match that of the target index at any given time (“tracking error”).

u Investment Leverage Risk Investment Leverage occurs when 
the economic exposure is greater than the amount invested, such 
as when derivatives are used. A Fund that employs leverage may 
experience greater gains and/or losses due to the amplification 
effect from a movement in the price of the reference source.

u Liquidity Risk is the risk that a Fund may encounter difficulties 
meeting its obligations in respect of financial liabilities that are 
settled by delivering cash or other financial assets, thereby 
compromising existing or remaining investors.

u Operational Risk Operational risks may subject the Fund to 
errors affecting transactions, valuation, accounting, and financial 
reporting, among other things.

Further information on the potential risks can be found in the Key 
Investor Information Document (KIID) and/or the Prospectus or 
Offering Memorandum
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Important information

This document is intended for professional clients only and should not be distributed or relied upon by retail clients. The views 
expressed in this document are subject to change without notice. This document is solely for your information and should not be 
reproduced or further distributed to any person or entities, whether in whole or in part, for any purpose. The material contained 
herein is for information purposes only and does not constitute investment advice or a recommendation to any reader of this 
material to buy or sell investments. Care has been taken to ensure the accuracy of this document, but HSBC Asset Management 
accepts no responsibility for any errors or omissions contained herein. If necessary, investors can refer to the complaints handling 
charter available in the banner of our website. Please note that the distribution of the product can stop at any time by decision of 
the management company. Consequently, HSBC Global Asset Management (France) will not be held responsible for any 
investment or disinvestment decision taken on the basis of the commentary and/or analysis in this document. All data from HSBC 
Asset Management unless otherwise specified. Any third party information has been obtained from sources we believe to be 
reliable, but which we have not independently verified.

The HSBC ETFs are sub-funds of HSBC ETFs plc (“the Company”), an investment company with variable capital and segregated 
liability between sub-funds, incorporated in Ireland as a public limited company, and is authorised by the Central Bank of Ireland. 
The Company is constituted as an umbrella fund, with segregated liability between sub-funds. Shares purchased on the secondary 
market cannot usually be sold directly back to the Company. Investors must buy and sell shares on the secondary market with the 
assistance of an intermediary (e.g. a stockbroker) and may incur fees for doing so. In addition, investors may pay more than the
current Net Asset Value per share when buying shares and may receive less than the current Net Asset Value per Share when 
selling them. 

Past performance is no guarantee of future returns. Future returns will depend inter alia on market developments, 
the fund manager’s skill, the fund’s level risk and management costs and if applicable subscription and redemption 
costs. The return, the value of money invested in the fund may become negative as a result of price losses and 
currency fluctuations. There is no guarantee that all of your invested capital can be redeemed. Unless stated 
otherwise, inflation is not taken into account. Capital is not guaranteed. Those ETF must be considered as speculative

SRRI: 5 out of 7 - The rating is based on price volatility over the last five years and is an indicator of absolute risk. 
Historical data may not be a reliable indication for the future. The rating is not guaranteed to remain unchanged and 
the categorisation may shift over time. The lowest rating does not mean a risk-free investment. Do not run any 
unnecessary risk. Read the Key Investor Information Document. The fund invests in instruments of high level of 
volatility. The value of investments can go up as well as down.

Restrictions: The shares in HSBC ETFs plc have not been and will not be offered for sale or sold in the United States of America, its 
territories or possessions and all areas subject to its jurisdiction, or to United States Persons. Affiliated companies of HSBC Global 
Asset Management (UK) Limited may make markets in HSBC ETFs plc.

The funds or securities referred to herein are not sponsored, endorsed, or promoted by MSCI, and MSCI bears no liability with
respect to any such funds or securities or any index on which such funds or securities are based. The Supplement to the Prospectus 
contains a more detailed description of the limited relationship MSCI has with HSBC ETFs plc and any related funds.

Euronext N.V. or its subsidiaries holds all (intellectual) proprietary rights with respect to the Index. Euronext N.V. or its subsidiaries 
do not sponsor, endorse or have any other involvement in the issue and offering of the product. Euronext N.V. and its subsidiaries 
disclaim any liability for any inaccuracy in the data on which the Index is based, for any mistakes, errors, or omissions in the
calculation and/or dissemination of the Index, or for the manner in which it is applied in connection with the issue and offering 
thereof.

“Euronext” is a registered trademark of Euronext N.V. or its subsidiaries.

Copyright© 2022 Sustainalytics. All rights reserved. This report contains information developed by Sustainalytics. Such information 
and data are proprietory of Sustainalytics and/or its third parties suppliers (Third Party Data) and are provided for informational 
purposes only. They do not constitute endorsement of any product or project, nor an investment advice and are not warranted to be 
complete, timely, accurate or suitable for a particular purpose. The use is subject to conditions available at 
https://www.sustainalytics.com/legal-disclaimers

Detailed information for article 8 and 9 sustainable investment products, as categorised under the Sustainable Finance Disclosure 
Regulation (SFDR), including; description of the environmental or social characteristics or the sustainable investment objective; 
methodologies used to assess, measure and monitor the environmental or social characteristics and the impact of the selected 
sustainable investments and; objectives and benchmark information, can be found at: 
https://www.assetmanagement.hsbc.co.uk/en/intermediary/investment-expertise/sustainable-investments/sustainable-investment-
product-offering.

For investors in France
All applications are made on the basis of the current HSBC ETFs plc prospectus, the relevant Key Investor Information Document 
('KIID'), and supplement, and most recent annual and semi-annual reports, which can be obtained on our website : 
www.etf.hsbc.com/fr or upon request free of charge from CACEIS BANK , the centralising correspondent in France, 1/3 place 
Valhubert, 75013 Paris. Investors and potential investors should read and note the risk warnings in the prospectus, relevant key 
Investor Information Document ('KIID') and fund supplement.

https://www.assetmanagement.hsbc.co.uk/en/intermediary/investment-expertise/sustainable-investments/sustainable-investment-product-offering
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Important information

For investors in Belgium
Tax on Stock Exchange transactions: this tax ("taxe sur les opérations de bourse" or "TOB") is due by Belgian resident taxpayers on 
redemptions and conversions (i.e. share/unit classes switch) related to capitalisation shares of investment companies (i.e. funds with 
legal personality such as SICAVs) that are registered with the FSMA. In such cases, the applicable TOB rate is 1,32% (with a 
maximum amount of EUR 4,000 per transaction). The TOB is also due on secondary market transactions (i.e. purchases and sales)
of distributing and capitalising shares and units of ETFs and trackers established as investment companies or on a contractual 
funds. In these cases, the TOB may be due at the rate of 0.12% (cap: EUR 1,300), 0.35% (cap: EUR 1,600) or 1.32% (cap: EUR 
4,000) depending on the features of the Fund. Belgian savings tax: Individual investors will subject to 30% withholding tax on the 
distribution of dividends (distribution share) and / or the capital gain generated on the sale shares (capitalization share and / or 
distribution) of the Fund : 

- having more than 25% of receivables in the portfolio for the shares acquire before January 1, 2018

- having more than 10% of receivables in the portfolio if the units have been acquired from January 1, 2018

For investors in Italy and Spain
Before subscribing, the investor must carefully read the KIID (Key Investor Information Document) and latest financial statements of 
the ETF, which has been authorised for commercialisation in Italy by Consob, and in Spain by Comision Nacional del Mercado de 
Valores (CNMV), available at www.etf.hsbc.com. The KIID, prospectus, articles of incorporation and latest financial report are 
available upon request free of charge.
For investors in the Netherlands
All applications are made on the basis of the current HSBC ETFs plc prospectus, the relevant Key Investor Information Document 
('KIID'), and Fund supplement, and most recent annual and semi-annual reports, which can be obtained on our Internet website : 
http://www.assetmanagement.hsbc.com/kiid?lang=en&country=gb or upon request free of charge from HSBC Global Asset 
Management (UK) Limited, 8 Canada Square, Canary Wharf, London, E14 5HQ. UK. Investors and potential investors should read 
and note the risk warnings in the prospectus, relevant key Investor Information Document ('KIID') and fund supplement.
For investors in Denmark
The Danish Financial Supervisory Authority has received proper notification of the marketing of units or shares in these funds to 
investors in Denmark in accordance with the Danish Investment Associations Act and the executive orders issued pursuant thereto.
This deck does not constitute a prospectus under Danish securities law and consequently has not been filed with, nor is approved
by, the Danish Financial Supervisory Authority. Any resale of units or shares in these funds to investors in Denmark will constitute a 
separate offer of the units or shares under Danish securities law, including its prospectus regulation, and accordingly such resale 
must either (i) not constitute a public offering of securities in Denmark or the admission of securities to trading on a regulated 
market within the meaning of the Danish Capital Markets Act or any executive orders issued pursuant thereto, or (ii) only be 
completed in reliance on one or more of the exemptions from the requirement to prepare and publish a prospectus in the Danish
Capital Markets Act or any executive orders issued pursuant thereto.
For investors in Norway
These funds are registered for marketing in Norway pursuant to the UCITS Directive, as implemented in Norway. The funds have 
been notified the Norwegian Financial Supervisory Authority (Nw: Finanstilsynet) in accordance with section 9-3 of the Norwegian 
Securities Funds Act of 2011.
For investors in Finland
The funds may not be marketed, offered or sold, directly or indirectly in the Republic of Finland, except pursuant to applicable
Finnish laws and regulations. Specifically, the units in the funds may not be marketed, offered or sold, directly or indirectly, to the 
public in the Republic of Finland, except pursuant to the Finnish Act on Common Funds (213/2019, as amended), the Finnish Act
on Alternative Investment Fund Managers (162/2014, as amended) or the Finnish Securities Market Act (746/2012), as amended. 
This deck may not be distributed publicly, except where allowed by Finnish law. This deck has not been approved by the Finnish 
Financial Supervisory Authority.
HSBC Asset Management is the brand name for the asset management business of HSBC Group, which includes the investment 
activities provided through our local regulated entities. This document is distributed by HSBC Global Asset Management (France).
HSBC Global Asset Management (France) - 421 345 489 RCS Nanterre. Portfolio management company authorised by the 
French regulatory authority AMF (no. GP99026) with capital of 8.050.320 euros, in Italy, Spain and Sweden through the Milan, 
Madrid and Stockholm branches of HSBC Global Asset Management (France), regulated respectively by Banca d’Italia and 
Commissione Nazionale per le Società e la Borsa (Consob) in Italy, the Comisión Nacional del Mercado de Valores (CNMV) in Spain 
and the Swedish Financial Supervisory Authority (Finansinspektionen) in Sweden.
Postal address : 38 avenue Kléber 75116 PARIS
Head Office : Immeuble Coeur Défense - 110 esplanade du Général de Gaulle - La Défense 4 - 92400 Courbevoie – France
www.assetmanagement.hsbc.com
Copyright : All rights reserved © HSBC Global Asset Management (France), 2022.
Non contractual document, updated in 08/2022. AMFR_2022_WHOLE_BR_0900. Expires: 08/2023

http://www.assetmanagement.hsbc.com/
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